1.                                  Simon
Comprehensive statement of financial position by 31 October 2011 
$’000  $’000
Non-current assets 
Goodwill (W1)                                        50 
Real property, plant and equipment (100 + 101)         201 
251 
Liquid assets 
Inventory (40 + 42-5)                                  77 
Accounts receivable (25 + 42)                         67 
Bank deposits (30 + 10)                      40      184 
435 
Equity and reserves 
$1 common stock equity                              240 
General reserve ((50 + (45-35) x 60%))                  56 
Retained earnings (W2)                               34 
330 
Non-controlling rights (175 x 40%)                     70 
400 
Current liabilities 
Payment (25 + 20-10)                                  35 
435 
Calculation steps 
1. The acquisition goodwill 
                                           $'000    $'000 
Investment cost                                      143 
Non-controlling rights (155 x 40%)                      62 
Net assets minus the fair value 
Equity                                                100 
General reserve                                        35 
Retained earnings                          20        (155) 
50 

2. Retained earnings 
$000 ' 
(name) Simon                                            33 
(name) Guinivere (30-20) x 60%                            6 
Unrealized profit                                         (5) 
34 
2. Errsea-excerpts from the profit and loss statement by 2011 on March 31 this year 
$ 
Depreciation (w1)                                     (88500) 
Government aid (credit project)-reference comments and (w3)                                               22000 
Errsea-financial sheets extracted by March 31, 2011 
The accumulated depreciation cost book balance required 
$       $       $ 
Non-current assets 
Real property, plant and equipment (w4)  450000 268500 181500 
Non-current liabilities 
Government aid (w3)                                   39000 
Current liabilities 
Government aid (w3)                                    27000 
Calculation steps: 
1) depreciation by March 31, 2011 this year 
$ 
Acquisition machine (w2)                            52500 
Other machines (240000 x 15%)                      36000 
88500 
2) acquisition machine costs $210000 including basic cost and transformation cost, transportation and installation. In the next three years, depreciation is $70000 a year will be. To March 31, 2011, depreciation shall be 9/12 = $52500. 
3) the government subsidies 
To earnings until 2011 to 31 March this year: 
$ 
2010 years of current liabilities                     10000 
Since the acquisition machine (see below) :         12000 
22000 
Non-current liabilities 
$ 
B/f                                               30000 
To turn into current liabilities                      (11000) 
Acquisition and their (see below)                   20000 
39000 
Acquisition machine aid based only 25% of the cost of, that is $48000. Can be represented as: 
Conversion for income until March 31, 2011 (48,000/3 x 9/12) 
12000 
Classified as flow current liabilities (48,000/3) 
16000 
Classified as non-current liabilities (balance) 
20000 
48000 
Note: the government aid received from that day to begin computation. (example: when qualifications aid has been meet). 
Current liabilities 
$ 
Turn to the non-current (each question) 
11000 
Acquisition machine (see above) 
16000 
27000 
4) real property, plant and equipment 
The accumulated depreciation cost book balance required 
$           $        $
The original (180 + 36)               240000    216000  24000 
Acquisition machine (w 2)           210000    52500   157500 
Balance, March 31, 2011 
450000    268500  181500 
3. 
A) the impairment loss 
Use value 
The annual   Future cash flows     discounted rate@ 11%         Present value   
$' m                                     $' m 
2012          106            0.901                     95 
2013          124            0.811                    101 
2014          70             0.731                     51 
2015          45             0.659                     30 
277 
Net sale price                                          154 
So the recoverable amount of value and higher than the net sale price 
277 
The original book balance required 
481 
The impairment loss (481-277)                            204 
B) share the impairment loss 
$'m 
Goodwill       the impairment loss reduced to 0 
-84 
The production license    no adjustment: future economic benefits zhang face value frequency                         0 
Specialist plant     heavy residual value column           -77
(97-20)    
Net current assets   No adjustment: low cost and net realisable value has incurred                                          0 
Other actual net current assets 
Remind from accounts waived the impairment loss 
-43 
The impairment loss                                      204 
Drummond PLC after modification net assets value 
Original value     Lose some    Modification value 
$'m                  $' m           $' m 
Goodwill     84                  -84               0 
The production license  40          0              40 
Specialist plant  97              -77                 20 
Net current assets 
60                   0                   60 
Other actual net current assets 200-43 157 
481                 204                   277 
4. 
A) on a fair statement of important embodiment were to earnings (or profits) confirmation of time. Only realize the profit should be included in the profit and loss statement within this definition is widely accepted. For most types of commodity supply and sales, it is widely interpreted as when the supplier has production (or get) goods, and successfully delivered to the customer profits realized. Construction contract is to complete the project process need a relatively long time, and especially will continue for at least a settlement period ended. If such contract is as most sales treated as well as goods, this means that in the contract prior to the completion of revenues and profits are not confirmed. This is the description of the principle of caution. This method is the issue, the contract all profits will not necessarily truthfully displayed in the complete period, and in fact, the whole contract period, profit really produced, but there were no records. International accounting standards to this article 11 improvements made, will be expected to contract profits according to the proportion component finish after proportion, confirm unfinished part of the profits. This method is sometimes said to be the accrual basis principles, but only when the contract is reasonable results foreseeable. When foresee the loss of the contract occurs, all losses must be immediately confirmed, so as to ensure prudence principle continue to apply. 
B) Beetie              contract 1     Contract 2          total 
$'000          $' 000            $' 000 
Income statement       3300          840              4140
income recognition 
Contract by spending (4000 x 60%) (bal. FIG) (2400) (890)  (3290) 
Profit / (loss)            900            (50)              850 
Statement of financial position 
Of actual contract costs  3900          720             4620 
Already confirmed that profit / (loss)  900  (50)           850 
Stage payment           (3000)        (880)            3880 
Accounts client money    1800                          1800 
Cope with client money                 (210)            (210) 
Calculation steps 
Contract 1          Contract 2 
$'000              $' 000 
Expected profit total 
Agreed price contract             5500              1200 
The contract is expected to cost   (4000)             (1250) 
Is expected to total profit / (loss)   1500               (50) 
Complete proportion 
Agreed to complete assignments amount in March, 2011, two seven days                     3300 
Contract price                  5500 
Completed in proportion to the March 31, 2011 (3300/5500 x 100%)                          60% 
On March 31, 2011 2 expected of the total amount of the contract cost growth, according to a forecast of the contract says $50000 loss. In this case, do not consider has completed proportion, the whole loss shall be immediately confirmed. 
A 
5. 
A)                               Bond               Fraser 
Profitability ratio 
Gross profit margin 
Maori 
Maori÷ Income X100  5950÷23800 X 100 = 25%   7200÷2400 X 100 = 30%
0
Net interest rate 
Net profit÷Income X 100 3450÷23800 X 100 = 14%  24000÷24000X 100 = 10% 
                                              0
Earnings per share 
After-tax net profit ÷Primitive number of copies  2550÷12000= 21 p  1800÷20000= 9 p
                                                            0
Already use return on capital 
After-tax net interest rate÷Already using the capital  
           2550÷15625 X 100 = 16%    1800÷23995 X 100 = 8%
Capital flow rate 
Flow rate 
Current assets÷Current liabilities 2600÷1675:1 = 1.6:1 1800÷805:1 = 2.2:1 
Fast acting ratio
Current assets-inventory÷Current liabilities  2100÷1675:1=1.3:1    600÷805:1=0.7:1
Ratio                Bond   Fraser   Comment
Gross profit margin   25%   30%     Fraser has the ability to achieve higher than Bond gross margin. This may be due to a variety of reasons. For example, more effective purchasing strategy or premium. 
Net interest rate     14%   10%   Bond have higher than the Fraser net interest rate. This suggests that Bond in strict control of their administrative, sales and distribution costs more than Fraser. 
Earnings per share   21 p  9 p   Bond's earnings per share higher than Fraser. This suggests that Bond may be a better investors. But, still need more information stock market value. 
Already use return on capital  16% 8%   Bond's already use return on capital is two times the Fraser. This suggests that Bond more effective than Fraser management. 
Flow rate        1.6 : 1   2.2 : 1    Although both sides have enough liquid assets offset current liabilities, Bond flow ratios but he Fraser. 
Fast acting ratio   1.3 : 1  0.7 : 1   The ratio to be higher than Bond hydraulic Fraser. This suggests that Fraser poor operating capital management, because a lot of the stock and the obligor, and less creditors. One possibility is that, it something old or already abandoned inventory. 









